Support Virginia’s Families
Support A
VIRGINIA RENTAL HOUSING ASSISTANCE PROGRAM

Rental Assistance Supports Workers and Their Families

Virginia is one of the least affordable states in the nation for renters. More than one-third of

Virginia renters cannot afford a two-bedroom apartment. More than 50% of homeless people

currently in shelters are working—-but do not earn enough to move into their own housing. Families
" moving from welfare to work in Virginia typically earn $6.47fhour as of Septsmber, 2004

By making housing more affordable, rental assistance helps to stabilize the lives of low-income
families and thereby improves their ability to secure and retain jobs. Some families with housing
affordablility problems may be forced to move frequently from the home of one friend to that of
another or, if no other options are available, to a homeless shelter. Such moves can destabilize
families, interrupt work and school schedules, jeopardize employment and learning.

Research and field work underscored the importance of housing beirg secured first, before. people
could pay serious attention to non-housing issues...... housing is at the core of family stability. The
lack of stable housing is the chief deterrent to self-sufficiency. Once homeless, families face major
hurdles--keeping the family together, keeping chiidren healthy and in school and retaining
employment. The link between work, housing and family stability is evident.

Rental Assistance Benefits Virginia Children Recent studies have shown that children in

stable housing maintain better school attendance rates, perform better in school, are less likely to
drop out, and are healthier than children on housing waiting lists, living in substandard housing, or
shehers. ”

Rental Assistance can provide workers fime To find or qualify for higher-paying jobs, or to

complete job training and placement programs. It can help families move to safer neighborhoods
with better access to jobs and transportation services.

Rental Assistance promotes economic growth Every doliar received for rental assistance

leaves a doffar to be spent at local businesses for their family’s basic needs and employment
related expenses. These spent dollars provide economic growth for focal businesses and
neighborhoods and taxes to state government,

Rental Assistance is cost effective in 2003, over 45% of shelter residents held jobs, most

worked full time. Rental Assistarice will assist thess residents out of shelters and into private
hausing. Their move to housing is less than half the cost of shelier for a family for the same period.

Rental Assistance will address the crisis of homelessness in Virginia Over 45,000?

people were turned away from shelter and support services in FY03. As working families move from
- shelters to housing we will be able to open the closed doors to chronically homeless persons now
being turned away for lack of space.

Rental Assistance is consistent with VIRGINIA goals itis a nesded, effective and cost

saving allocation of funds. It is consistent with Virginia's goals. Rental Assistance gives temporary
assistance to needy families as they strive for seff-sufficiency and independence through work.
Rental Assistance is essential to the success of Welfare Reform and the well being of Virginia's low
income families.

' Virginia Department of Social Services
for further information, contact Sue Capers (703} 739-9365, sbcapers@ix.netcom.com
? FY03 Report fo the House Appropriations and Senate Finance Committees by H&CD



FY06 BUDGET AMENDMENT FOR RENTAL ASSISTANCE

Proposed: The Virginia Coalition for the Homeless and Social Action Linking Together
(SALT) proposes the use of $2.3 million for the provision of a pilot rental assistance
pregram for working poor families. Providing targeted assistance to fill the gap between
income and housing costs for working poor families is consistent with the
Commonwealth’s goals of assisting families in their reach for independence through work: .

Background: The average rent for a two-bedroom apartment in Virginia is 73% of the
income of the typical family moving from welfare to work in Virginia. This is more than twice
the nationally accepted standard housing budget of 30% of total income.

Virginia Independence Program report (October 2003)

typical earning of a weifare to work family in Virginia $6.47/hr

monthly full-time wage (6.47 x 2080/12) $1,121/m
National Standard for Housing Costs x30%

monthly housing budget for typical welfare to work family $336.00
U.S. Department of Housing and Urban Development

Fair Market Rent (FMR), average Virginia 2-bedroom apartment $821/m

Many families moving from welfare to work do not initially earn enough income to provide
appropriate housing for their families. With high rent burdens, these families are
challenged to meet other household needs, including food, clothing, and medical care.
Job-related costs such as child care and transportation can make low-wage employment
cost more than it pays. Homelessness, inadequate housing or eviction jeopardizes
individuals’ abilities to hold a job long enough to advance or to complete training for higher
wage employment. These barriers can prevent individuals and families from establishing
economic self-sufficiency. Over forty percent of Virginia shelter residents are working--proof
positive that work does not guarantee an income adequate to afford housing.

Program: Rental assistance, based upon the difference between housing budget (30% of
income) and FMR, would be distributed to low-income working Virginia families through the
Homeless Intervention Program (HIP) administrators for a period not to exceed one year.

Example: The Smith family earns $1,121/month, FMR in their area = $821
: $821 Twelve months of assistance =

FMR:
Smith family share (30% of income) = $336  $5,820--less than the cost of

Monthly rental assistance $485 shelter for the same period.

The statewide Homeless intervention Program (HIP) sites, directed by Housing &
Community Development, serve the Commonwealth: use of this existing structure would
prevent the need to create new bureaucracies and assure that the bulk of funds go directly to
families in need. The Virginia Coalition estimates that more than 400 Virginia families could
be assisted through use of $2.3million for a rental assistance pilot program. Preference
would be given to families leaving welfare for work and/or working families unable to leave
shelters due to the gap between their wages and their rent.

VIRGINIA COALITION FOR THE HOMELESS ' for more information: Sue Capers
SOCIAL ACTION LINKING TOGETHER ({SALT) (703)739-9365,
sbeapers@ix.netcom.com



REPORT ON VIRGINIA HOMELESS PROGRAMS & FUNDING FY02

The following information is taken from the 108 shelters that receive state and/or
federal assistance in the form of SHARE Shelter Support Grants (SSG), Federal
Shelier Grants (FSG) and Temporary Assistance to Needy Families (TANF).

52, 897 persons requested shelter in Virginia during FY2002"
30, 173 persons were sheltered
22,724 or 43% of request were denied due o lack of shelter space

98% were family members
32% or 9655 family members were children
36% were single men and women

3% were unaccompanied youth

Funded Programs:

4.797 shelter beds at emergency shelter, transitional housing facilities, domestic

violence shelters and day shelters received federal, state, TANF and private
funding.

4.020 homeless children received support for their special needs through the
~ Children’s Coordinator Program.

7,301 homeless persons and their families were kept in their homes through the
Homeless Intervention Program (HIP). 49% of persons served were under the

age of 16. More than half of the heads of househoids were employed full-time.
17% were empioyed part-time.

Funding Sources: The fotal cost of providing shelter and support services to
homeless families and individuals in FY2002 was $43,771,454,

3.9% State General Funds
51% TANF
22% Local Governments

3% Federal Governmernt

66% Private Funding: Foundations, Individual Donors, United Way, Religious
Institutions, Corporations

Source: Virginia Dept. of Housing & Community Development
For more information: Sue M. Capers, (703)739-9365, sbcapers@ix.netcom.com S17/03

' Numbers of 20+ shelters that do nat receive government funds are not included




f

Wages and Housing in the Norfoik/Virginia Beach/Newport News Area:

Who’s left cut in the coid

Gloucester County, isle of Wight County, J
County, York County, Chasapeake City, Hamo IC

City County, Mathaws
tv Newoor: News City,

Noriolk City, Poguosen City, Porsmouth City, Sufiolk City, Virginia Bzzen City, Williamshurg Citv
Occupational Title - Median Annual  Numpsr Affordable Surpius/
g Hourly Wage  Saiary for of Housing  Shorffall
' - Fuiltime  Workers Budger™ from FMR,
Workﬂr & 2- Bedroom -
‘ Madian apt
¢ Registered Nurse 31872 1 S41018 8380 0 S005  gor7oas
_Paralegals and Lagal Assistanis L 81e 540,997 110 §1.025  s278.92
i Middle School Teachers, Except Special & Vecational Ed. ; N/A $35,731 3440 3893 s145.98
Police and Sheriif's Parrol Cfficers $16.62 S34,570 4,660 384 s118.24
1 Chiid, Family, and School Social Workars © %1837 $34,050 1180 $851 £103.24

Fair Market Rent for a 2-bedroom apartment in this area is $748, A full-time worker would have to
2arn 514 38 an hour in urder to afford th!s rent--the workers below th:s l;ne do not.

Faﬂ' Markef Rent for al bedroom apartment in thls area is 5632 A fuil time worker would have to

Dental Assistants

$O4630

garn S[2.15 an hour in order to afford this rent-—the workers below thls Ilne do not.

-$130.78

fWord ‘Processors and Typists.

$24.970

~-5143.76

Fair Market Rent for a O0-bedroom apartment in this area is $562. A full-time worker would have to
earn 510.31 an hour in order to afford this rent--the workers below this line do not.

Sources: VEC Qccupational _mmovrnewt Study, 2001; Naticnal Low Income Housing Coalition. Out of Reach: 2003

*National standards suggest no more than 30% of gross income should be spent on housing cosis.

More information: Sue Capers, Virginia Coalition for the Homeless, 703-738-9365



